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July 12, 2004

The Honorable Jae Barton
Chairman

Bnecpy and Commeroe Committee
U.S. House of Representatives
Washington, D.C. 205135

The Horamable John Dingali

" Ranking Member
Energy and Commeroe Committee
U.S. House of Representatives
Washington, D.C. 20513

Dear Mr, Chairman and Mr. Dingell:

| understand that seme Members of Congress have suggasied requirlng cable and satellite
companies ta 5ejl basic cable networks on B channel-by channel, or “ala carte,” basis.
On the surface, this idea sotmds appealing, but a deeper look can only lead to the
sonclusion that a Ia carte packaging and pricing of programming would have a chilling
effect on programming diversity in America,

Ethriic and minotity populations in the U.S, are neutely undarserved by telavision’s
current offerings, and many opinions leaders have called on media businesses to generate
more channels to serve audiences of Afrlcan-Americans, Hispanics, Asians, and other
ethnic groups. While some progress is being made in this area, the imposttion ol anala
carle pricing model, T am told, should bring those efforts to a screeching hal. Networks
that serve diverse, minority and mulilingual interests would never have been launched in
an 2 la carte world.

Ta reach the audienee to which this programming is directed, ¢able channels need (0 be
part of widely distcibuted cable or saallite tiers. Securing this kind of carriage - with the
potentia) advertsing basis it provides — allows a network to sell national advertising, This
ad revenue, along with the reasonable fees our chammels must charge cable campanjes for
carriage, allows us to provide high-quality programming.

If cable and satellite companies sell channcls a la carte, it would instantly erode patential
advertiging support, forcing networks that serve minerity investments to dramatically
increase 1he per-subscriber fee charged, Uhimately, subscribers would find themselves
paying sbaut the same amount ~ and possibly more ~ for just a handful of chammels,
rather than kaving hundreds from which 10 chcose, a4 they do today,

"Making Jackson The Best Of The New South”






